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From: Larkin, Rob

To: ARB Climate Disclosure

Subject: Feedback on SB 253 Draft Template — Clarification on Materiality Threshold
Date: Monday, October 27, 2025 11:42:35 AM

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the sender and know the content is safe.

CARB staff,

Thank you for all of the thoughtful work on the SB 219-driven process. The SB 253 draft template represents another important step
forward. Since | know today is the deadline for public feedback on that template, | wanted to weigh in on one specific topic.

Recommendation: CARB and the GHG Protocol should align on the meaning and application of materiality (among other important topics)
to avoid conflicting guidance.

Given that CARB’s regulatory process happening in parallel with the GHG Protocol’s update process, is CARB coordinating with the GHG
Protocol on the definition and use of materiality thresholds? The GHG Protocol’s current discussion of that concept needs further
clarification. From supporting many companies with GHG Protocol-aligned inventories, I'm very aware that this is a source of confusion for
many reporting companies. And in the GHG Protocol update’s 2022/2023 survey process, many respondents asked for clearer guidance on

materiality.

With that context in mind: The current SB 253 template’s definition of Materiality Threshold conflicts with the current version of GHG

Protocol.
Comparison of Materiality Threshold Usage: GHG Protocol vs. SB 253 Draft Template
Document Current version of the GHG Protocol Corporate Standard CARB Reporting Template
Definition A concept employed in the process of verification. It is often used to | A materiality threshold is a rule you set to
determine whether an error or omission is a material discrepancy or | decide which emission sources are so small
not. It should not be viewed as a de minimus for defining a complete | (immaterial) that they do not need to be
inventory. (Chapter 10) included in the inventory because their
exclusion will not significantly affect the
accuracy of the report.
Key details / “A threshold is often used to determine whether an error or omission | “Miniscule Sources / de minimus: Emissions
excerpts is a material discrepancy or not. This is not the same as a de excluded based on specific materiality

minimis for defining a complete inventory. Instead companies need
to make a good faith effort to provide a complete, accurate, and
consistent accounting of their GHG emissions.”

“A materiality threshold provides guidance to verifiers on what may
be an immaterial discrepancy so that they can concentrate their work
on areas that are more likely to lead to materially misleading errors.
A materiality threshold is not the same as de minimis emissions,
or a permissible quantity of emissions that a company can leave
out of its inventory.”

thresholds.”

This is different from the CARB GHGRP’s
definition / use of de minimis (and material
misstatement), which actually aligns more with
the GHG Protocol. As in, the company has to
calculate emissions for all applicable sources,
but is allowed to use alternative sources for
those that are collectively below the 3%
threshold.

Implications of
using this
definition

Companies are to calculate all Scope 1 and 2 emissions within the
chosen organizational boundary. For smaller emission sources,
reasonable estimates are permissible because these sources don’t
collectively represent potential for material discrepancy in the
inventory. As in, if the associated emissions are over- or under-
estimated, the resulting total error is not likely to create a material
impact to the overall inventory.

Companies can intentionally exclude emission
sources from the inventory if the emissions form
those sources are collectively below the
materiality threshold.

This approach conflicts with the GHG Protocol’s
use of materiality thresholds and its core
principle of completeness.

My overall thought is that this is a current source of confusion for many companies, and CARB is well-positioned as a national leader to
provide clarity and alignment on this topic.

Thank you for your consideration,

Rob Larkin, MESM
Sustainability Consultant - GHG & Climate Mitigation Lead
Environment | US

M +617-953-6818

rob.larkin@aecom.com
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