1. Sector-Specific Guidance for Financial Services
1. We recommend CARB provide explicit guidance on applicability for the financial sector, particularly regarding 
0. ownership structures in private equity
0. reporting boundaries and revenue roll-up for private equity
0. fund vs entity reporting
2. If investment income is included in the revenue calculation, we recommend investment income at the fund level should not be aggregated to the global asset manager level for threshold determination as each fund represents its own legal and operational entity.

 2. Exclusion of Investment Income from Revenue Threshold Calculations
1. We agree with the feedback discussed during the 5/29/2025 webinar, in that we recommend CARB to exclude income sources in the financial sectors such as interest, fees, dividends, and investment income from the definition of “revenue” when determining applicability thresholds as they do not represent GHG emissions. Including these income sources may lead to:
0. Duplicative emissions reporting
0. Reduced data accuracy and comparability across sectors

 3. Reporting Boundaries and Jurisdictional Scope
1. CARB should clarify whether SB 253 reporting obligations apply to:
0. The entire global entity once thresholds are met, or
0. Only those entities “doing business in California” 
0. We recommend limiting reporting to entities doing business in California, to avoid extending regulatory influence beyond the state’s jurisdiction and ensure alignment with constitutional boundaries.

 4. Recommendation to Adjust SB 253 Implementation Timeline
1. We recommend delaying the initial reporting deadline for SB 253 to September 30, 2026, or year-end 2026, due to:
0. The time required for accurate third-party assurance
0. The fact that FY 2025 data is typically finalized in Q1 2026
0. The need to avoid undue pressure on assurance providers and reporting entities

